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Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain Officers.
 
On April 10, 2023, Data Storage Corporation (the “Company”) approved certain cash compensation and equity awards (“Awards”) for each of Harold J. Schwartz, Director and
President of the Company and Thomas C. Kempster, Director and Executive Vice President of the Company. These Awards have been duly authorized and approved by the
Board of Directors of the Company (the “Board”). These Awards consist of incentive stock option (“Options”) and restricted stock units (“RSUs”), and were granted on April
10, 2023 pursuant to an authorized increase of compensation previously disclosed by the Company on March 1, 2023 and according to the Company’s 2021 Stock Incentive
Plan.
 
The Board approved, for each of Mr. Kempster and Mr. Schwartz an annual base salary of $215,000 for 2023. The Board also approved salary increases, for each of Mr.
Schwartz and Mr. Kempster, to $225,000 for 2024 and $250,000 for 2025.
 
The terms and conditions of each of: (i) the Incentive Stock Option Plan Agreement and (ii) the Restricted Stock Unit Award Agreement, Mr. Schwartz and Mr. Kempster are as
follows:
 
Options
 
Mr. Schwartz was granted Options to acquire 25,000 shares at an exercise price equal to 110% of the closing price of the Company’s common stock on the date of grant, vesting
in three equal annual installments over the three-year period measured from the date of grant, and with an expiration date of April 10, 2033.
 
Mr. Kempster was granted Options to acquire 25,000 shares at an exercise price equal to 110% of the closing price of the Company’s common stock on the date of grant,
vesting in three equal annual installments over the three-year period measured from the date of grant, and with an expiration date of April 10, 2033.
 
RSUs
 
Mr. Schwartz was granted 25,000 shares of RSUs, vesting in three equal annual installments over the three-year period measured from the date of grant.
 
Mr. Kempster was granted 25,000 shares of RSUs, vesting in three equal annual installments over the three-year period measured from the date of grant.
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